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SUBJECT: HUNGARIAN/EC TEXTILE AGREEMENT AND RENEWAL OF MULTI-FIBER 
ARRANGEMENT 

1 . IN WIDE RANGING DISCUSSION WITH HUNGARY'S CHIEF TRADE 
NEGOTIATOR JANOS NYERGES APRIL 20 ECONOFF INQUIRED ABOUT 
STATUS OF EC/HUNGARIAN TEXTTILE AGREEMENT AND HUNGARIAN 
POSITION CONCERNING RENEWAL OF MULTI-FIBER ARRANGEMENT 
(MFA). 

2. NYERGES EXPLAINED GOH OPPOSITION TO GLOBAL QUOTA 
LIMITED OFFICIAL USE 
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SYSTEM AND SOME OTHER MFA MODIFICATIONS PROPOSED BY EC, 

AND EXPRESSED HUNGARIAN WILLINGNESS TO RENEW MFA IN ITS 
PRESENT FROM. NYERGES SAYS HUNGARY PREPARED TO ENTER 
INTO TEXTILE AGREEMENT WITH EC, BUT DISCUSSIONS 
TEMPORARILY AT STANDSTILL. GOH CLAIMS THAT EC WISHES 
TO LIMIT DISCUSSIONS TO POINT 4 OF MFA. AND THIS, ALONG 
WITH OTHER ALLEGED EC PRECONDITIONS, PUTS THE BALL 
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TEMPORARILY IN EC COURT; COMMISSION IS CURRENTLY "SEEKING 
INSTRUCTIONS" FROM MEMBER GOVERNMENTS. 

3. NYERGES SAID THAT DUE TO POSSIBLE CHANGES IN MFA 
IF IT IS RENEWED GOH HAS INFORMED EC THAT HUNGARY WILL 
NOT BE IN A POSITION TO HOLD FURTHER DETAILED DISCUSSIONS 
WITH EC UNTIL AT LEAST SEPTEMBER. BY WHICH TIME FUTURE OF 
MFA MIGHT BE SOMEWHAT CLEARER. 

MUDD 
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